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(Preserve this issue for future reference. 
An index of reports in this and all previous 
issues of this volume will be found at the 
end of this issue.) 
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LEGISLATIVE SAFEGUARDS. 

One of the benefits resulting as an aftermath of 
the Pittsburgh Life and Trust Company fiasco is an 
amendment to sub-section 3 of section 1947 of the 
statutes of Wisconsin (quoted below), which is in- 
tended to prevent like disasters happening to- Life 
Insurance Companies in that State (Wisconsin). 


“An Act to amend subsection 3 of section 1947 of the 
statutes and to provide for supervision of the transfer, 
and issue of new shares of certificates, of capital stock 
of life insurance companies, and to regulate the election 
of directors to fill vacancies created by the sale and 
transfer of such shares or certificates, to protect the 
interests of policyholders, and to fix the personal lia- 
bility of the members of the board of directors and 
stockholders of record in such cases. 


‘‘The people of the State of Wisconsin, represented in Senate and 
Assembly, do enact as follows: 


“Section 1. Subsection 3 of section 1947 of the statutes is amended 
by adding thereto a new subdivision to read: (e) Every such life 
insurance company organized with a capital stock, licensed to trans- 
act business in this state, as a condition precedent to license or 
relicense to transact business, shall file with the department of 
insurance a full and complete record of its stockholders, shares of 
stock and transfers—the form of such record to be prescribed by 
the commissioner of insurance, which shall be subject only to 
official or judicial inspection—and no transfer of any shares of the 
stock of any such company shall become effective and the stock- 
holder of record released from personal liability until notice of 
such transfer has been filed with the commissioner of insurance 
and such transfer of interest recorded in such stockholders’ record 
on file in the department of insurance. 


“No such company shall have authority to issue any new certifi- 
cates representing any shares of its capital stock in exchange or 
transfer of shares of stock heretofore issued, or any new or addi- 
tional shares, or permit the voting on any question by the holder 
of any such new or transferred stock, or permit the election of any 
holder of such new or transferred stock as a member of the board 
of directors or officer of such company, where such election is con- 
ditioned as qualifying as a stockholder, until notice of the transfer, 
exchange or new issue of such capital stock certificates or shares 
has been filed with the commissioner of insurance and the receipt 
of such notice and the entry thereof in the stockholders’ record in 
the department of insurance acknowledged by the commissioner. 


“All vacancies on the board of directors of any such life insurance 
company caused by or due to any sale, transfer or exchange of 
shares or certificates of the capital stock shall be filled only by 
election at the regular meeting of the stockholders of the company, 
or at a special meeting of the stockholders called for such purpose, 
of which meeting not less than twenty days’ notice shall be given 
to each stockholders and a copy of such call filed with the com- 
missioner of insurance not less than fifteen days prior to the date 
of such election. 

“No person qualifying as a stockholder at a meeting of the stock- 
holders of the company by reason of new, transferred or exchanged 
shares of the capital stock, shall, within one year from the date 
of recording such new, transferred or exchanged shares or certifi- 
cates, be permitted to act or vote as the representative of any other 
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shares or certificates of stock than such as are recorded in his 
name. 


“‘\Wwanenever a majority of all of the shares or certificates are 
involved in the sale or transfer of the capital stock of the com- 
pany, it shall be the duty of the commissioner of insurance to 
examine into all the conditions and details of such transaction and 
to authorize the recording of such sale or transfer of the shares or 
certificates conveying control only, if all requirements of law have 
been complied with and the interests of the policyholders properly 
safeguarded; and provided further, that whenever the sale or 
transfer of such control involves the transfer or reinsurance of 
the business of the company, the policyholders of the company shall 
first be given an opportunity by a direct vote, under the supervision 
of the commissioner of insurance, to mutualize the company by the 
purchase of the snares or certificates of the capital stock by the 
company at the same price, before any transfer of shares or certifi- 
cates of the capital stock shall otherwise be recorded and acknowl- 
edged by the commissioner of insurance, or a reinsurance of the 
business of the company permitted. 


‘“‘Failure to comply with the provisions of this section shall make 





it the imperative duty of the commissioner of insurance to refuse 
license or relicense or to revoke any and every certificate of 
authority of the company to transact business in this state, and 
such non-compliance shall subject the members of the board of 
directors, and the stockholders of record of the stock transferred 
or exchanged or issued in violation of these provisions, to personal 
liability for any losses sustained by the company or its policy- 
holders by reason of any violation of this section. 

“Section 2. This act shall take effect upon passage and publi- 
cation.”’ 


While we recognize that human frailties cannot be 
entirely overcome by any enactment of law, statutes 
such as that passed at the last session of the Wis- 
consin legislature must be conducive of good, and 
similar safeguards should be adopted by all States. 








Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(Of the New York Bar) 





CREDITORS. 


RIGHT OF CREDITORS TO TAKE POLICIES OF 
BANKRUPT. 


The United States Supreme Court has recently ren- 
dered a decision which affirmed the right of a trustee in 
bankruptcy to seize the cash surrender value of all life 
policies in which the insured has reserved the absolute 
right to change the beneficiary. Under this ruling the 
' beneficiary himself has the right to retain the policies and 
continue them if he first pays to the trustee in bank- 


ruptcy the sum which was available to the bankrupt as 
a cash asset. The opinion is as follows: 


Mr. Justice McKenna delivered the opinion of the 
court. 

On May 13, 1915, Elias W. Samuels filed a voluntary 
petition in bankruptcy and was adjudicated a bankrupt. 
On the same day Cohen, petitioner herein, was duly 
elected his trustee. Samuels at the time of the adjudica- 
tion held five life insurance policies in various life in- 
surance companies. 

On September 16, 1915, Cohen made motions before 
the referee in bankruptcy to require Samuels to deliver 
to him (Cohen) the policies or pay to him the cash 
surrender value of them as of the date of the adjudica- 
tion. The motions were denied. 

Subsequently Cohen filed petitions to review the rul- 
ings of the referee as to three of the policies, which peti- 
tions came on for hearing before the United States Dis- 
trict Court for the Southern District of New York Feb- 
ruary 14, 1916. 

The policies were respectively for the sums of $3,000, 
$3,000 and $1,000, and had respectively a cash surrender 
value of $193.85, $753, subject to a deduction of a loan 
of $555 and interest, and $396. The policies were payable 
to certain relatives of Samuels as beneficiaries, and it was 
provided in each that Samuels reserved the absolute right 
to change the beneficiary without the latter’s consent. 

The District Court affirmed the orders of the referee, 
following what the court conceived to be the ruling in 
In re Hammel & Co. (221 Fed., 56). 

Cohen petitioned the Circuit Court of Appeals to re- 
vise the ruling of the District Court as provided in sec- 
tion 24-b of the Bankruptcy Act and for such other and 
further relief as might be proper. 

The Circuit Court of Appeals affirmed the ruling of 
the District Court, one judge dissenting (237 Fed., 596) 

The facts are not in dispute. The policies had a cash 
surrender value at the time Samuels was adjudicated a 
bankrupt which the companies were willing to pay to 





him, and in all of them he had the absolute right to 
change the beneficiaries. 

The question in the case is the simple one of the con- 
struction of section 70-a. By it the trustee of the bank- 
rupt is vested by operation of law with title to all prop- 
erty of the bankrupt which is not exempt; “(3) all powers 
which he might have exercised for his own benefit, but 
not those which he might have exercised for some other 
person; * (5) property which prior to the filing 
of his petition he could by any means have transferred 
or which might have been levied upon and sold under 
judicial process against him; provided, that when any 
bankrupt shall have any insurance policy which has a 
cash surrender value payable to himself, his estate or 
personal representatives, he may within thirty days after 
the cash surrender value has been ascertained and stated 
to the trustee by the company issuing the same, pay or 
secure to the trustee the sum so ascertained and stated 
and continue to hold, own and carry such policy free 
from the claims of the creditors participating in the dis- 
tribution of his estate under the bankruptcy proceedings, 
otherwise the policy shall pass to the trustee as assets. 


Regarding the section in its entirety there would seem 
to be no difficulty in its interpretation, but we are ad- 
monished by the decision of the Circuit Court of Appeals 
and its reasoning, and also by the argument of counsel, 
that there are considerations which give particular con- 
trol to the proviso and distinguish between insurance 
policies and other property which the bankrupt can 
transfer or which can be levied upon and sold under 
judicial process against him (subdiv. 5). We have given 
attention to those considerations and feel their strength, 
but they are opposed by other considerations. It might 
indeed be that it would better fulfill the protection of 
insurance by considering the proviso alone and literally 
regarding the policy at the moment of adjudication, and 
if it be not payable then in words to the bankrupt—no 
matter what rights or powers are reserved by him, no 
matter what its pecuniary facilities and value is to him— 
to consider that he has no property in it. But we think 
such construction is untenable. The declaration of sub- 
division 3 is that “powers which he might have exercised 
for his own benefit shall in turn be vested in the trus- 
tee,” and there is vested in him as well all property that 
the bankrupt could transfer or which by judicial process 
could be subjected to his debts, and especially as to in- 
surance policies which have a cash surrender value pay- 
able to himself, his estate or personal representative. 
It is true the policies in question here are not so payable, 
but they can be or could have been so payable at his 
own will and by simple declaration. Under such condi- 
tions to hold that there was nothing of property to vest 
in a trustee would be to make an insurance policy a 
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shelter for valuable assets, and it might be a refuge for 
fraud. And our conclusions would be the same if we 
regarded the proviso alone. 

This court has been careful to define the interest of 
bankrupts in the insurance policies they may possess. 
In Hiscock v. Mertens (205 U. S., 202) we gave a 
bankrupt the benefit of the redemption of a policy from 
the claims of creditors, though a cash surrender value 
was not provided by it, but was recognized by the in- 
surance company. In Burlingham v. Crouse (228 U. S., 
459, 472) we said that it “was the purpose of Congress 


to pass to the trustee that sum which was available to 
the bankrupt at the time of bankruptcy as a cash asset; 
otherwise to leave to the insured the benefit of his life 
insurance” (see also Everett v. Judson, id., 474). Judg- 
ment of the Circuit Court of Appeals affirming the order 
of the District Court is reversed and the case remanded 
to the District Court for further proceedings in accord- 
ance with this opinion. 


Samuel C. Cohen v. Elias W. Samuels, N. Y. L. J., 
November 17, 1917. 











Reports Upon Companies and Associations 





ASSOCIATION CANADO-AMERICAINE ) Paying Hazar- 


dous Rates 113 


ge recgenaty« REPORTS (edition 1917). 


$81,700 $1,312.44 The “admitted assets” were found 





OF MANCHESTER, N, H., MAN- 
CHESTER, N. H. 
This Order was jointly examined by 
the Insurance Departments of 


amination having been made as of 
October 1, 1917. The period covered by 
the examination was from January l, 
1916, to the close of business, Septem- 
ber 29, 1917. 

The financial statement for the year 
ending December 31, 1916, as rendered 
to the Department was verified. The 
examiner found the assets and liabili- 


New | 
Hampshire and Rhode Island, the ex- | 


vency of 82.42. 


ties as of September 29, 1917, as fol-— 


. 


lows: 

Assets. 
Bonds (market value)....... $340,410.00 
Cash in office and banks..... 
Province of Quebec (special 








$21,912.26 | 


GED «cédewpbhdeccescoces $5,000.00 
Interest due and accrued.... $4,894.17 
Assessments (held by sub. 

EE ee $18,556.06 
Furniture, fixtures and lodge 

SUED bb bH eo Sb ce coccesiece $4,525.00 | 

eee GOED i veccccctecce $395,297.49 
Assets not admitted..... *$7,653.56 
Admitted assets ........ $387,643.93 


"Includes market value of special de- 
posits in excess of corresponding la- 
bilities, $3,128.56; furniture, fixtures 
and lodge supplies, $4,525.00. 


Liabilities. 
Total unpaid claims........... $8,724.92 
Other liabilities $343.24 





Rn: .é 6haededwad oe ckeetaees $9,068.16 

In commenting upon the examination, 
the examiner states: 

“The Society now charges N. F. C. 
4% rates on all members holding death 
benefit certificates. In the case of 
those who entered the Society prior to 
1905, the rate is based upon the nearest 
age on January 1, 1905, and for those 
who became members subsequent to 
January 1, 1905, it is based on the near- 
est age at entry. There were 113 mem- 
bers on December $31, 1916, belonging 
to the hazardous class, and for them 
an extra premium above the N. F. C. 
rate is charged to cover the additional 
risk.” 

Business in Force December 31, 1916. 

Monthly 
No. Amount Pre. x 12 

Paying N.F.C. 
Rates ....12,923 $9,848,100 $169,905.36 








Total ..18,036 $9,929,800 $171,217.80 
The figures as presented to the De- 
partments as of December $31, 1916, 
showed a valuation per cent. 
The valuation given 
herein makes the percentage 80.9246. 


The difference in per cent. is due to the. 


fact that a technical error was made in 
the calculations for the valuation fur- 
nished the departments and also due to 
an improper treatment of the sick fund 
liability and that of hazardous cases. 

Assets—Actual and Contingent. 
Mid-year value of future 


of sol- | 


| the 


by the examiner to be $30,345,403 in- 
stead of $30,345,086, as reported on 
page 60 of BEST'S LIFE INSURANCE 
REPORTS. , 

The changes made in liabilities are 
shown in the exhibit marked Table l, 


on page 74. 


Comments on Statement. 


(As of Dec. 31, 1916.) 
income: 
“The income statement will be 
found to agree in all respects with 


division of the annual 
the Insurance De- 


income 
statement filed in 


| partment. 


net contributions........ $2,639,143.89 | 


Admited assets, less $699.23 
expense funds 





| 
| 


$329,893.70 | 


$2,969,037.59 | 


Liablilitles—Actual and Contingent. 
Mid-year value of promised 

benefits, plus unearned 

extra premium on  ac- 

count of hazardous risks. $3,647,690.80 
Accrued liabilities $17,845.71 
$3,359.44 





$3,668,895.95 | 


Percentage of Assets to Liabilities, 
80.9246. 

General Conclusion. 

At the last examination of the So- 
ciety, it was suggested that the method 
of keeping the books be considerably 
improved. The system may still be 
largely improved, and the necessary 
suggestions have been made. 





BANKERS LIFE COMPANY, 
MOINES, IA. 

This company was examined by the 
Insurance Department of Iowa as of 
December 31, 1916, the report of exam- 
ination being dated April 14, 1917, and 
filed September 5, 1917. 

The report recites the historical fea- 
tures of the company, referring quite 
fully to its management and the con- 
duct of its business, and calls atten- 
tion to the fact that throughout the 
period of the examination an audit of 
the company’s books was being con- 
ducted by Messrs. S. H. and Lee J. 
Wolfe. 

The examiner found that the “in- 
come” and “disbursements” of the 
company for the year ending December 
8ist agree exactly with the exhibit 
appearing on page 61 of BEST’S LIFE 


DES 





| 





There are no items appearing under 


this head which require special men- 
tion. 

The total income for the different 
years involved in this examination 
was as follows: 

Bee. Bee 2 dacdcwatn Gb . .$7,239,913.57 
ge). rer re Tr $8,264,031.84 
eee. Be 6 a Sh © hc Oe iwsaes $8,644,028.32 
Wee BOO cctcedcdteun'’s se $9,565,678.45 


test checks of premium 
1916 were made by the 
The test was applied to 
and level premium 


Extensive 
income for 
examiners. 
both assessment 
business. 

As will be seen by an exhibit of the 
Assessment Funds appearing later in 
the report, the amounts paid by hold- 


ers of assessment certificates were as 
follows: 

me Bee seceaeeeceesowes $3,274,216.94 
Te BG a66bcente de Geers $3,349,264.93 
ee “Es chwécuseetudecs $2,889,941.50 
Bee Bee a voctcuvedcvceser $2,767,909.80 


Items of income other than “prem- 
iums received” were, of course, sus- 
ceptible of proof without the expendi- 
ture of a great deal of time. Interest 
on mortgage loans constituted 15 per 
cent. of the total income for 1916 and 
was checked in detail. 

The manner in which interest re- 
ceived is apportioned as between as- 
sessment and level premium funds is 
illustrated later in the report in the 
discussion of the schedule showing an 
exhibit of the Emergency Reserve 
Fund. 

Disbursements: 

Only one error in distribution was 
deemed of sufficient importance to 
warrant a change in the disbursement 
of schedule as submitted in the an- 
nual report to your department. 

The Company had charged the trav- 

(Continued on next page.) 
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BANKERS LIFE, DES MOINES. 

(Continued.) 
eling expenses of its supervisors, viz., 
Messrs. Hake, Deets, Jaeger, Noth- 
stine and Schaefer, to “traveling ex- 
penses.”’ Your examiners believed 
that these items of expense were prop- 
erly chargeable to “agency supervi- 
sion and traveling expenses of super- 
visors.”’ 

Accordingly in the disbursement 
sheet prepared by the examiners $9,- 
389.38 was transferred from the for- 
mer to the latter account. 

Otherwise the Company’s record of 
disbursements remains unchanged. 

The practice of the Company is to 
pay its claims immediately upon re- 
ceipt of due proofs of death. 

The records of the Claim Depart- 
ment are excellent. Our only sugges- 
tion is that in all cases the release 
papers be fully completed. The record 
in some cases shows nothing except 
the signature of the claimant to an 
incomplete receipt. The signature ap- 
pears, of course, on the check given 
in payment. 

The “additions,” ammounting to 
$337,772.13, includes and consists 
chiefly of Guarantee Funds returned. 

As regards type of policy the death 
losses paid in 1916 were, in round num- 
bers, as follows: 


Assessment certificates... .$3,895,000.00 
Level premium policies... $735,000.00 


The losses on level premium busi- 
ness were: 


$165,000.00 
$570,000.00 


New business 
Exchanged policies 


The basis of the distribution of the 
losses as between assessment and 
level premium funds is _ illustrated 
later in the report in the discussion 
of the schedule exhibiting the Mor- 
tuary Fund. Analysis of the figures 
shows that during 1916 the amount 
chargeable to the assessment funds as 
death losses was approximately $270,- 


000.00 less than the actual losses 
among certificate holders. 
Assets. 


Real Estate Loans: 


The investment in real estate loans 
amounted to $27,139,192.80 and consti- 
tuted 89.43 per cent. of the admitted 
assets. This asset covered 95 per cent. 
of the total liabilities of the Company 
exclusive of unassigned funds. 

The Company’s record with mort- 
gage loans is excellent. No mort- 
gages were foreclosed during the pe- 
riod covered by the examination. In- 
terest is paid on the Company’s loans 
with remarkable promptness. The 
amount past due on Decembér 31, 1916, 
was only $1,100. 

The distribution of these loans by 
states according to rates of interest 
is shown by the following Mortgage 
Loan Exhibit marked Table II, on page 
74. 

Included in the mortgage loan total 
mentioned are tax certificates amount- 
ing to $2,180.20. These certificates 
were in the office and found to agree 
with the ledger account. The papers 
in connectior. with mortgages amount- 





ing to $27,270,756.76 were on deposit 
with the Insurance Department of 
lowa. The papers in connection with 
all such loans not so deposited were 
found in the Company's office. These 
loans were inspected and apparently 
each loan met the technical require- 
ments of the lowa law. 


' Liabilities: 
Some changes were made in some 
of the items of liabilities. The Com- 


pany’s figures and those of the Exam- 
iners are shown in parallel columns. 


The change involving the largest 
amount is in respect of unpaid claims. 
The amount reported by the Company 
was simply those claims it had notice 
of on December 31. 

The examination developed the fact 
that, $121,000.00 of losses were incurred 
in December and not reported until 
early in January. The increase in the 
item “unpaid claims” affected surplus 
account only to the extent of that por- 
tion of the amount added which was 
chargeable to the level premium funds. 
The portion chargeable to the assess- 
ment funds was, of course, carried as a 
liability in the Company's statement 
in the item “Emergency Reserve Fund 
in excess of net reserve (yearly renew- 
able terms) on assessment business.” 
The amount so chargeable is seen by 
the changed figures in the item last 
mentioned. 

The Company slightly overstated the 
reserve value of outstanding policies. 


The Company installed the Holerith 
system of cards in 1916. The exam- 
iners checked many boxes of those 
cards completely, and made other ex- 
tensive checks. The cards were then 
run through the machine by the exam- 
iners and the extensions checked. 
Only one error of consequence was 
found and that was responsible for the 
difference above mentioned. 

The Company had worked out fig- 
ures representing the liability on ac- 
count of dividends, but in preparing 
the statement it substituted the round 
figure $500,000.00. Having made sun- 
dry increases in the various items of 
liabilities, your examiners felt justi- 
fied in holding as a liability for divi- 
dends, $468,941.79. 

The net result of all the changes 
made by the examiners was to increase 
the unassigned funds by $5,374.62. 


Statements for 1913-1914 and 1915. 


On the following pages we show in 
schedule form the complete statements 
for the years 1913, 1914 and 1915. 
While the examination dealt with but 
three months of 1913, the transactions 
for the entire year are shown for the 
sake of completeness and in order 
that comparisons can be made. 

As regards ledger accounts, the 
statements filed by the Company for 
these years were found to be correct. 

As has been stated, the disburse- 
ments for these years were checked. 
Some test checks of income were also 
made. 

Non-ledger assets for these years 
were not worked out in detail. See 
Table ITI, on page 74. 





Policy Forms—Reserve Basis. 

The various policy forms used by the 
company are filed in the Insurance De- 
partment. Only annual dividend 
policies are written. Policies issued 
since the time of reorganization have 
been on the basis of the American Ex- 
perience Table of Mortality and three 
and one-half per cent. interest, and are 
valued by the net level premium 
method. 

Dividends to Policy Holders, 

Under policies issued prior to July 
1, 1915, the first dividend was payable 
at the end of the second policy year. 

Policies issued subsequent to that 
date call for the payment of a dividend 
at the end of the first policy year pro- 
viding the second premium has been 
paid. Director Nourse voted against 
making this change. 

The basis of the calculation of annual 
dividends on both series of policies 
is set out in Exhibit “E” hereof. 

The character of the dividends in 
present policies is seen from the fol- 
lowing extracts from a book published 
by the company in which the dividends 
are shown for twenty years. These 
figures are shown in the dividend book 
under the following heading: 


Dividends and Net Cost According to 


1916 Schedule 20-Payment Life 
° Policy for 81,000. 
Dividends, 1916 Results. Not Guar- 
anteed for Future. 
Age, 25 Age, 35 Age, 45 
Annual Annual Annual 
Premium Premium Premium 
$28.55 $34.97 $45.22 
End Pol. Annual Annual Annual 
Yr. Dividends Dividends Dividends 
5 wsebn $3.68 $4.71 $6.59 
eer $3.89 $4.96 $6.97 
- «wan $4.10 $5.24 $7.37 
GS twowd $4.33 $5.53 $7.80 
> -aveee $4.56 $5.81 $8.23 
> dewes $4.80 $6.12 $8.70 
aayyery $5.04 $6.44 $9.16 
D ‘cates $5.29 $6.77 $9.63 
D eeven $5.55 $7.11 $10.11 
DP kveve $5.82 $7.48 $10.61 
Be sevce $6.11 $7.84 $11.12 
ae séees $6.40 $8.24 $11.62 
oe caade $6.70 $8.65 $12.13 
Bee $7.02 $5.07 $12.63 
16. $7.34 $9.51 $13.14 
oe ‘eeees $7.68 $9.97 $13.65 
a ebewe $8.03 $10.43 $14.14 
Be Setsé $8.40 $10.88 $14.63 
aD pases $8.78 $11.36 $15.10 
a eevee $9.20 $11.92 $15.67 


In Conclusion. 

In the early part of 1916 it became 
more apparent than before that lapsa- 
tion among assessment members had 
reached what might be considered a 
minimum, and that fewer such mem- 
bers were electing to exchange for 
level premium policies. 

The situation presented called for a 
vigorous campaign for new business. 
Such a campaign was immediately 
launched, and the result was forty- 
four millions of level premium busi- 
ness for 1916, including eight millions 
of assessment business which ex- 
changed. 

The result of the year’s operation 
was to decrease the surplus quite ma- 
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terially, and to increase very greatly 
the agent's balances account. The ef- 
fect can better be determined at the 
close of 1917. 

While the advisability of securing a 
good volume of new business is not 
question, it is my opinion that, under 
all the circumstances, the volume of 
such business written during 1916 was 
somewhat too large. I have already 
pointed out that the policies of the 
company require the net level premium 
method of valuation, and as a conse- 
quence the writing of a really large 
volume of new business affected the 
surplus to a greater extent than it 
would had policies permitted of a 
modified preliminary term method of 


tor is calculated as one and one-half 
per cent. of the initial reserve. 


Third—Expense Saving: This factor 
is the loading less thirteen per cent. 
of the gross premium plus $1.75. 


On Term Policies. 

The dividends are made up of two 
factors: 

First—Mortality Saving: A percent- 
age of the Tabular Cost calculated as 
follows: From age twenty to thirty, 
inclusive, twenty-five per cent.; for 
each age from thirty to thirty-five, in- 
clusive, reduce this percentage one- 
tenth of one per cent.; for each age 
from thirty-five to fifty, inclusive, re- 
duce two-tenths of one per cent.; for 








Assessment Rates. 

“In the report of the last examination, 
made as of December 31, 1912, con- 
siderable comment was made concern- 
ing the inadequacy of the association’s 
assessment rates. I quote from the 
said report relative thereto as follows: 

From 1876, the date the association 
was organized, to March, 1881, each 
member, irrespective of age, paid $1.10 
for each death, of which $1.00 was paid 
to the beneficiary, the total benefit not 
to exceed the sum of $2,000. In March, 
1881, the supreme council, at its con- 
vention, adopted the following schedule 
of rates per death for each $2,000 cer- 
tificate: 


vee : rae ‘ pen Ages. Rate. Ages. Rate. 
valuation. SER AGS CFG RELY LO. BET BVO, TRU 1 98.0655... GREE OOO. cece: $0.80 

As a result of the examination we sive, reduce four-tenths of one per 30-34 $1 00 35-39 $1 25 
-onvine . vent.; after age fifty-five this percent-|,, ,,°° °°*"" a ee ee 
remain convinced that under the oper- | Cent.; 4 een... .. $1.45 45-49... "| "$1.85 
ation of the reorganization plan full | #5° reduces one-half of one per cent. 
justice had been done the assessment for each age. This table is used for In 1882 these rates were again 
certificate holders. future dividends, the percentage being | changed as follows: 

The report of the examiner contains based on the attained age. Ages. Rate. Ages. Rate, 
several exhibits, one of which, refer- Second—Expense Saving: Same as | 21-24........ $1.00 25-29....+++-$1.10 
ring to the dividend formula, is as| for Life and Endowment; loading less | 30-34........$1.20 35-39..... »- + $1.30 
follows: thirteen per cent. of the gross premium | 40-44........ $1.45 45-49......4.. $1.65 


Dividend Formula on Policies Issued 
Prior to July 1, 1915. First Divi- 
dend Credited’ End of Second 
Year. 


On Life and Endowment Policies. 


plus $1.75.” 





BENEFICIAL LIFE INSURANCE COM. 
PANY, SALT LAKE CITY, UTAH. 


This discontinued 


| 
| 


on the younger ones. 


It will be seen that this change de- 
creased the rate of assessment on the 
older members and increased the rate 
These assess- 


ments were levied monthly on the mem- 


The dividends are made up of three company the is-| bers, but in some months more than 
factors: suance of all participating policies and | One call would be made. 
First—Mortality Savings, which is also intermediate policies as of No- In the years from 1880 to 1903, more 
thirty per cent. of the tabular cost. vember 1, 1917. The company states ce aaa (12) single assessments 
Second—Interest Saving, which is | a. ‘te _ , ; pas ere called. The number of calls in 
that it is now issuing some seven-/|j4g92 j , ‘ 
one and one-half per cent. of the initial _ , 1893 and 1894 was 19; in 1895- 
renames teen different forms of policies on the | 1896, 20; 1897-1898, 19; 1899-1900, 21; 
Third—Expense Saving, which is the non-participating plan and that there /| 1901, 23; 1902-1903, 24. 


loading less fourteen per cent. of the 
gross premium plus one dollar. 


On Term Policies. 

The dividends are made up of two 
factors: 

First—Expense Saving calculated ex- 
actly as for all Life and Endowment 
Policies. 

Second—Mortality Saving. 

On Renewable Term Policies seven- 
teen and one-half per cent. on the 
Tabular Cost. 

On Convertible Term Policies twenty 
per cent. of the Tabular Cost. 


Dividend Formula on Policies Issued 
Since July 1, 1915. First Divi- 
dend Credited End of First 
Year. 

On Life and Endowment Policies. 

The dividends are made up of three 
factors: 

First—Mortality Saving: A percent- 
age of the Tabular Cost calculated as 
follows: From age twenty to thirty, 
inclusive, thirty-five per cent.; for each 
age from thirty to thirty-five reduce 


will be added in the near future a 
Twenty Payment Life Monthly Income 
policy on the non-participating basis. 





SUPREME COUNCIL OF THE CATHO- 
LIC MUTUAL BENEFIT ASS’N, 
HORNELL, N. Y. 

The New York Insurance Report, Part 
V, contains some interesting comments 
in regard to the examination of the 
above Society made by the Department 
as of December 30, 1916, the report be- 
ing dated March 1, 1917. No material 
differences in its assets, liabilities, in- 
come or disbursements were reported 
by the examiner from the statement 
appearing on page 700 of BEST’S LIFE 
INSURANCE REPORTS (edition of 
1917). 

The comment of the examiner on as- 
sessment rates is of vital interest to 
the members of the Society, extracts 
from which we quote above. 














At the regular convention of the su- 
preme council held in October, 1903, a 
radical change was made in the assess- 
ment rates. The rates adopted at 
this convention are approximately ten 
(10%) per cent. higher than the net level 
premium on the National Fraternal 
Congress table of rates, with interest 
at four (4%) per cent. * * * 

We find the rates were applied at the 
age of entry and not at attained age; 
so the old members not only paid in- 
adequate rates prior to 1903, but are 
now receiving their insurance at less 
than its actual cost. The rates adopted 
are adequate for all members initiated 
after January, 1904, at which time 
they became effective. 

The association writes certificates in 
amounts of $500, $1,000, $1,500 and $2,- 
oe. * 7 Ss 

On July 1, 1912, the number of mem- 
bers, whose certificates were still in 
force, who had joined prior to January 

(Continued on next page.) 





Death claims Receipts over Reserve fund 


: 
: 
: 
: 
' 
i 
1 











this percentage one-tenth of one ‘per | Year Assessments Interest Total income paid disbursements balance 
cent.; for each age from thirty-five to| 4992 ....... $1,278,063.99 $37,468.66 $1,315,532.65 *$1,152,833.54 $162,699.31 $1,143,185.47 
fifty, inclusive, reduce two-tenths of rat owoceces oe ony 1,560,888.46 1,520,680.67 Z 2 9 183,112.56 
: ftv ME ceebesée 512,699.96 343. 1,561,043.01 ,016,895. 44,148.0 1,379,281.5 
a 7 : Bees bes nea pe =l srom i mi | See 1,493,625.57 58,575.30  1,552'200.87  1,274,002.38 278,198.49  1,581,970.81 
we ty-five, inciusive, reduce fO0Ur- | 1907 ....... 1,478,696.31 67,492.76  1,546,189.07 1,389,770.75 156,418.32  1,790,138.72 
tenths of one per cent.; after age fifty- | 1908 ....... ,467,405.28 78,944.02 1,546,349.30 1,297,033.33 249,315.97 £999,132. 
five this percentage reduces one-half | 1909 ....... 1,459,379.83 84,543.76 1,543,923 /59 1,441,117.51 102,906.08 2,125,116.49 
of on er cent. for each age. This | 1910 ------- 1,442,311.38 87,254.15 1,529,565.5 1,532,729.24 —3,163.71 2,154,075.35 
e per cent. for , an <i neo¥s 425,692.05 94,151.69 1,519,843.74 1,488,060.83 31,782.91 —2,186,337.99 
table is used for future dividends, the / 1912 ....... 1,405,371.11 97,062.19  1,502,133.30 1,552,840.37 —50,407.07  2,152,523.83 
percentage being based on the attained aemeoume 
age. a . Totals ee $14,481,834.94 $696,134.58 $15,177,969.52 $13,965,722.42 eeeeeeee eeeeeeee 





Second—Interest Saving: This fac- *The total unpaid claims on December 31, 1903, amounted to $253,166.66. 








74 


BEST’S LIFE INSURANCE NEWS December 1, 1917 








CATHOLIC MUTUAL BENEFIT (Con- 
tinued). 


1, 1904, was 43,825, and the amount of 
insurance $64,631,000, the average cer- 
tificate being $1,475. The number of 
members admitted since January 1, 
1904, and whose certificates were in 
force on July 1, 1912, is 17,045 and the 
amount of insurance $16,580,000, the 
average certificate being $970. * * * 

The table on page 73 shows the as- 
sessment income, the interest received 
on the beneficiary and reserve funds, 
and the death claims paid for the years 
1903 to 1912, inclusive, and in addition 
the balance in the reserve fund on De- 
cember 3lst of each year: 


I find that the association has con- 
tinued to lose strength, and the man- 
agement, realizing the serious condi- 
tion into which it was drifting, took 
certain action at the convention of the 
supreme council held in October, 1915, 
which had for its object the establish- 
ing of the association upon a sound 
basis, to the end that every promise 
made to the members would be strictly 
fulfilled by charging every member, 
after January 1, 1916, with his equitable 
share of the cost of his protection. 

The plan adopted at that time con- 
templated the separation of the whole 
membership into two classes, viz.: 

(1) Those who were admitted prior 
to January 1, 1904, and 

(2) Those who were admitted on or 
subsequent to said date. 

The members comprising the second 
class, as referred to in the preceding 
report quoted above, have paid assess- 
ments from the beginning of their mem- 
bership on rates which are not only 
adequate, but which also are producing 
a surplus. The members of class Il, 
however, are not contributing suffi- 
ciently to meet the claims being in- 
curred in this class. 

The plan of readjustment also pro- 
vided that the accumulated assets of 
the organization be divided between the 
said two classes by ascertaining the 
reserve value of the certificates of 
class 2, based on the National Fra- 
ternal Congress Table of Mortality and 
4 per cent. interest, and taking the 
equivalent thereof from the general as- 
sets for the benefit only of the members 
of this class. Thereafter the reserve 
fund of class 1 was to be augmented 
by 10 per cent. of the contributions of 
that class, and the reserve fund of 
class 2 by the tabular annual reserve 
requirements of the National Fraternal 
Congress Table at 4 per cent. interest, 
and the balance of direct beneficiary 
payments of both classes were to be 
placed in the common beneficiary fund. 
Under this plan the claims arising in 
each class in excess of the regular 
contributions to the common beneficiary 
fund were to be made by the members 
in each class, respectively, and for that 
purpose any surplus fund over and 
above the required tabular reserve in 
class 2 was to be transferred to the 
common beneficiary fund to the 
amount of such excess in said fund, 
and the reserve fund of class 1 was to 
(Continued on next page, third column) 
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BANKERS LIFE COMPANY, DES MOINES, IA. (Continued). 


TABLE I. 
(See Article on Page 71.) 
Liabilities. 
Examiners’ Company's 
Figures. Figures. 


Net reserve value of all outstanding policies in 


force $10,422,887.82 $10,429,179.02 





























extra reserve for total disability benefits....... $3,226.44 $3,226.44 
Present value supplementary contracts not in- 

WORST oes. Bere: GN, nc cccecesesedecececs $3,752.98 $3,752.98 
Total liability on account of policy claims....... $376,692.00 255,600.00 
Dividends and interest left to accumulate....... $46,013.01 $46,013.01 
ee rn 2 cen... wc sscceeeesebice $18,376.84 $12,742.94 
Unearned interest and rent paid in advance..... $566.48 $3,143.06 
Commissions due agents on premium notes un- 

DE: ecebukinweSedoeedacedehé 0 ab eesteccenss dese $1,759.37 $1,759.37 
Salaries, rents, bills, etc., due or accrued...... $6,611.63 $4,963.74 
Medical examiners’ fees due or accrued.......... $5,328.05 $5,000.00 
Estimated taxes for the following year.......... $145,313.44 $145,313.44 
Dividends due policyholders including those con- 

tingent on payment of outstanding and de- 

ee EE, win okc4d de batatdénsbnceseerncs $33,967.92 $33,967.92 
Dividends payable to policyholders during 1917.. $468,941.79 $500,000.00 
Emergency reserve fund in excess of reserve on 

ne CE Kenn cadeacubéeeseeaeee ood $11,671,612.46 $11,765,446.74 
Py "EE... due uhh os wende oo ue¥s seccoonive $5,014,332.17 $5,014,332.17 
ee Se” PE a. neo cit wa wenn oe evene $1,399,330.33 $1,399,330.33 
Deposited by members (future call or trust 

DED Gas cheb 6rd d6 6 0OhS066 6 46500 6 6b bw Seb cE $11,808.91 $11,808.91 

$29,630,521.64 $29,.635,580.09 
Unassigned funds (surplus). .........0.seeeeeee0. $714,881.23 $709,506.61 
$30,345,402.87 $30,345,086.706 
TABLBD Ii. 
Recapitulation of Mortgage Loans. 
4 4% 5 5% 5% 5% 
State Per cent. Per cent. Per cent. Per cent. Per cent. Per cent. 
Tn” boven ue $27,575.00 $14,300.00 $2,049,112.54 $32,000.00 $18,014,4253.86 $15,250.00 
nh Tcébebs acess .Sennbnest DE cecccceves Dy  eendesdee 
Tt ci becss .- bvanewe--ONORStees. - tatebenebiekd. *wenapecese | eosecedseeéd- cadseoeos 
Pn S65 Bebatka ” Soecdesnc ET PD 2 nn osama 
ae $27,575.00 $14,300.00 $2,077,112.54 $32,000.00 $18,261,023.86 $15,250.00 
6 6% 7 & Average 
State Percent. Percent. Percent. Per cent. Total. rate. 
ss ee $6,384,396.80 $51,600.00 $10,500.00 $8,984.60 $26,608,142.80 .0558 
South Dakota....... Pete sine Coke ens nal bhews $268,100.00 .0548 
BED coveitedéscese $236,450.00 SIT GO0.0Q ...cccce cccccess $243,950.00 .0604 
OE. So cecutead DC Chttn eke”) gchebete wanted $19,000.00 .0538 
APRS $6,623,346.80 $69,100.00 $10,500.00 $8,984.60 $27,139,192.80 .05585 
TABLE III. 
Income: 
1913. 1914. 1915. 
Balance from previous year......... $19,750,078.65 $21,489,872.61 $24,149,395.21 
INCOME. 
First year’s premiums less reinsur- 

RE + 6c ckoaaweade ondeetecbectdeess $1,767,299.09 $1,499,093.80  $1,125,225.44 
Dividends applied phe BeoudeeVeene $651.45 $7,333.91 $34,653.29 
Renewal premiums less reinsurance $4,461,155.37 $5,516,442.46  $5,904,621.88 
Seen GEE oc cecdce cccosocets $3,514.86 $48,491.49 $209,845.79 
Extra premiums for disability bene- 

a. eee ees a0 de ccedooseeses uehee eietibees i neseseacs $737.35 
Dividends left to accumulate....... , $669.28 $5,646.30 $16,125.45 
Interest mortgage loans...........5. $944,993.00 $1,149,188.74  $1,304,804.10 
Ds. Se ~ -cnoe- sd hent chaeeee te $11,942.11 $11,080.65 $19,205.11 
Interest premium notes and policy 

SOE 16 ctu kad reoecéaaenesseoede see $3,823.91 $9,554.49 $14,885.94 
Dn SD.» 6 dew ees ee tene oe sees $15,172.25 $13,208.56 $12,806.97 
Interest guarantee notes........... $17,928.12 wn - ° ssedeetne 
Interest sundry assets.......... eee $2,764.07 e- i) mpesebeker 
DNS. shd466% 000 00e b¥ SACRO dee pawteddbe:  Sasnencas.. >: emewenees $1,037.50 
Special deposits of members........ «se eeeeees an. -° seaqgteut 
Profit on sale of real estate........ <3 ee eee ws 
Increase by adjustment book value : 
bonds Lode cse’etetecenen ‘ iwaWan > sapeandes $684.95 $79.50 

Total income ........seee0. eeeeeee $7,239,913.57  $8,264,081.84  $8,644,028.32 





Amount carried forward...........$26,989,992.22 $29,753904.45 $32,793,423.53 
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1914. 
$29,753,904.45 


$4,105,700.00 
$82,445.43 


$9,333.71 
$59,432.82 
$5,646.30 
$6,625.40 
$962.63 
$671,607.51 
$100,758.07 


$49,946.87 
$18,986.00 
$10,219.63 


$194,651.65 
$33,771.09 
$32,712.95 
$39,043.37 
$41,844.85 
$1,646.28 
$6,061.13 


$78,554.38 


$3,396.40 
$2,545.00 
$463.68 
$11,100.68 
$5,030.13 


$16,919.08 
$2,087.64 


1915. 
$32,793,423.63 


$4,243,509.50 
$85,281.45 


$11,958.11 
$19,380.74 
$255,633.18 
$16,125.45 
$6,748.12 
$1,541.99 
$495,528.93 
$175,411.37 


$16,065.99 


$78,924.11 
$35,313.50 
$20,146.00 


$215,470.34 
$38,110.84 
$43,777.12 
$49,725.29 
$39,948.78 
$5,281.97 
$5,285.13 
$384.75 
$101,164.37 


$3,850.60 
$2,522.24 
$3,100.00 
$851.59 
$12,252.40 
$9,412.30 
$2,705.23 
$857.39 
$26,372.54 
$136.45 


$573.88 





$5,604,509.24 


$6,023,351.65 





$24,149,395.21 


Dec. 31, 
1914. 

$22,971,270.55 
$264,924.00 
$12,036.63 
$384,225.27 
$487,466.77 
$1,512.45 
$24,739.95 


$3,219.59 


$26,770,071.88 


Dec. 31, 
1915. 

$60,000.00 
$25,359,841.39 
$363,757.79 
$18,681.61 
$410,488.19 
$467,486.40 
$967.75 
$88,848.75 





$24,149,395.21 


Dec. 31, 
1914. 

$6,877.00 

$680,025.58 


$8,854.87 
$8,309.97 


$402,564.95 


$26,770,071.88 


Dec. 31, 
1915. 
$76.00 

$786,991.57 


$11,259.97 
$12,533.22 


$469,725.88 





$1,106,632.37 


$1,280,586.64 





Disbursements. 
1913. 
Amount brought forward.......... $26,989,992.22 
DISBURSEMENTS. 
i Ms. is. ob ys occas eens ous < $3,907,381.14 
i Lt thas 4 bea Caen eealeoud'e $78,005.75 
Premium notes and liens voided by 
SRG coccccccecesestwertevecsccocceén cecscseses 
Surrender values paid or applied... $5,752.55 
Dividends paid or applied ........ $5,174.57 
Dividends left to accumulate...... $669.28 
RES Sn ey a et ere $6,725.36 
Dividend and interest surrendered... .......... 
Commissions to agents first year.. $776,026.49 
Commissions to agents renewal.... $19,070.64 
Commissions to agents renewal com- 
Db c+ ¢p seedettecsesedeeeeeeee © 008 0eeee ee 
Agency supervision and traveling 
GHGS -ccicccscescccccceecocces $51,233.42 
nn con kb O6066066 b060084 $15,609.12 
TMOPOCCIONS .ccccccccccccccccccssces $7,895.00 
Salaries—officers, directors and home 
Se , owe ehereeseedecoececés $183,391.65 
EE, ei ee es 6 a ee eee bb CRE Owe $29,160.54 
Advertising, printing and stationery $25,997.85 
Postage, telegraph and telephone... $36,568.22 
De (is cenpeseeeesdcoeceeceeese $41,261.16 
Bee GGG cccccccocesccecceocee $1,893.76 
Furniture and fixtures............. $7,995.18 
Repairs and expenses real estate... .......66-. 
State tax on premiums............ $49,338.12 
Insurance Department licenses and 
tt hati phn os Parad dé whee 6 ee 00k he $4,186.72 
Federal corporation tax............ $992.05 
Pr OE iccceeedeocaceséoseécee $6,839.21 
Municipal taxes and licenses........ $387.95 
Dh Cn. vccetoceeesececevseone $10,472.96 
See, «GHGS. cccecececcescceae $3,367.59 
Deposits returned to members...... $3,286.05 
Juarantee notes charged off........ $190,486.97 
lice kt nen ebedeoee otees $578.29 
All other disbursements........... $30,372.02 
Agents balances charged off........ sec cseeees 
Gross decrease by adjusting book 
i. cee eee eenedidetene . <eeekeube< 
DD. 666.606000wenedboeeesseue $5,500,119.61 
Balance or ledger assets........... $21,489,872.61 
Assets. 
LEDGER. 
Dec. 31, 
1913. 
ne Catena ckebndesegscésta: enatwaeenke 
Mortgage loans ......... Mo even eetuas $20,477,180.19 
od TTT TTT TT ee $168,224.23 
Premium notes renewal ........... $903.16 
DE a be666068 060650666060 608006.605 $261,915.45 
Se Ge Mice cece coccaeecnee $437,275.73 
Dt SE ceeenceevechorseace $7,100.52 
Agents balances met...........6+.:. $20,814.16 
Guarantee notes on assessment cer- 
P.. 660668 666606040 o6enevee< $116,459.17 
MEE wh SSeweeacccteertseoeesd $21,489,872.61 
NON-LEDGER. 
Dec. 31, 
1913. 
Interest due mortgages............ $5,108.71 
Interest accrued mortgages........ * $610,214.88 
Pn En sedcceocbeucsete cadeudeas< 
Interest accrued bonds............ $4,615.83 
Interest accrued premium notes and 
OP en. 6s cee ecdabées $4,407.92 
Uncollected and deferred premiums, 
Se nhs 60d c6e6eedees 0006680 ees c $270,994.40 
DE swdbouedtee eed oeseusees $895,341.74 
I ic ney tel 600e6eneeee ee $22,385,214.35 


$25,256,027.58 


(Continued on next page.) 


} 
; 


$28,050,658.52 





MUTUAL BENEFIT (Con- 
tinued). 


be drawn upon for the excess death 
claims of this class and, in case of the 
exhaustion of the reserve of either 
class, the amount properly chargeable 
was to be provided for by additional as- 
sessments upon the members affected. 

This plan, in my opinion, would have 
been more than equitable to the mem- 
bers of class 1, despite the fact that 
extra assessments would have had to be 
levied upon the members thereof in a 
comparatively short time. However, it 
was attacked, resulting in the associa- 
tion being permanently enjoined by the 
court from carrying out that part of 
the plan which proposed the division 
of the assets between the two classes. 


Much time has been lost pending the 
final decision of the lower court in re- 
lation to this matter, and, in the mean- 
time, the association has steadily lost 
ground. The officers realize the seri- 
ousness of the condition and have called 
a special meeting of the Supreme Coun- 
cil to be held in New York City on 
March 6, 1917, for the purpose of adopt- 
ing a plan to reorganize the member- 
ship with respect to assessment rates 
which will come within the scope of 
the Supreme Court’s decision above re- 
ferred to. 

The said decision does not enjoin the 
association from organizing its mem- 
bers into separate classes. It holds 
that the existing accumulations in the 
Reserve Fund should be held in com- 
mon for the benefit of the present 
members, except those who, by elect- 
ing to remain in or to join class 2, 
may relinquish their interest in such 
fund. It was made clear that the asso- 
ciation had power to adopt the remain- 
ing amendments to its constitution and 
laws touching the classification of its 
members at the convention held in 
1915, and that all members of the asso- 
ciation are bound thereby. 

It is probable, therefore, that the su- 
preme council at the special convention 
to be held as above stated will adopt 
laws which will continue the separate 
classes as described, and provide that 
after a fixed date in the future the in- 
come from the members of class 2 shall 
be segregated and held for the benefit 
of this class exclusively; and that the 
assets already accumulated be left en- 
tirely to the credit of class 1, with the 
provision that each class shall there- 
after maintain itself separately. 


Whether class 2 can begin now and 
create a reserve fund large enough to 
maintain successfully this class on the 
present rates adds materially to the 
difficulties of the situation, but it ap- 
pears certain that class 1, even with 
all the accumulated assets placed to its 
credit, cannot be maintained long with- 
out the levying -of extra assessments 
upon its members, and, in my opinion, 
it is the sacred duty of the management 
to lose no time in begining to levy 
such assessment upon this class, if 
the same can be legally accomplished. 
If class 2 is obliged to relinquish the 
title to its share of the accumulated 
assets, under a new plan of adjust- 

(Continued on next page.) 
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CATHOLIC MUTUAL BENEFIT BANKERS LIFE COMPANY, DES MOINES, IA. (Continued). 
(Continued). Assets Not Admitted. 

ment, it should never be called upon | agents debit balances, gross....... $29,427.45 $33,218.83 $97,269.56 

to meet any of the claims in class 1,/ Bills receivable ..... Cabdinwd 6 des $7,100.52 $1,512.45 $967.75 

by reason of the possible insolvency | policy excess credits............... $9,000.00 $25,000.00 $18,000.00 

of the latter. I wish to point out|/Guarantee notes on assessment 

clearly and emphatically to the persons; certificates ............cceeeceees $116,459.17 Seu. .°. - .. ae ebatebicse 

who are charged with the responsibility 

of adopting a new plan of readjust- Liabilities. 


ment that unless sufficient extra as- 
sessments are levied against the mem- 
bers of class 1, a condition will arise, 














Net reserve—assessment certificates $2,830,837.53 


Net reserve—level premium policies 


$1,787,513.75 


$2,654,205.75 
$3,430,860.67 


$2,625,013.44 
$5,321,921.76 


by reason of the heavy mortality which eee ee Sn cock cekeebetes | eeeseceses $737.35 

will undoubtedly ensue, which will cre- | D®@th losses in process of adjust- 

ate an embarrassing condition with re- Peng aati ° senaithhcnis ‘aueeas 945,000.00 88 ns cwcesee’s $53,000.00 

cian) athe andempestel Dug rlla adage PE MMA nin saab pcilbccdacoss ts $269,000.00 $288,600.00 $217,538.00 
Under the former plan the ao eceemy nad CUTE Me aren ai dt Nhe $13,000.00 $7,000.00 $6,000.00 

CS SNES 2 POE CERRETCT CO CURNET Bit GOUBUEACO occ cccoccccccscccctcecs $669.28 $5,512.53 $20,706.85 

according to certain options offered,/p,omiums paid in advance......... $11,693.90 $10,631.86 $14,823.14 

without medical re-examination. If, Unearned interest and rent paid in 

under a new plan, class 2 is compelled| javance .......cccccccuccccccccce $1,522.50 $10,849.01 $2,506.58 

to surrender its share of the present Commissions due agents on premium 

assets and begins anew to create a ie i tence «ese eee keen ee  eseveseee en $842.56 $1,307.7) 

reserve fund as a separate class, it) sajaries, rents, bills, etc., due or ac- ere 

might be well to consider the question) cryed .. 0.0... cece e ee cees $11,191.13 2,268.19 $2,818.56 

whether this class should be further | yegical examiners’ fees due or ac- 

handicapped by taking over any mMeM~| oryed ....... cee cece cece cece cece $3,000.00 $5,000.00 $5,000.00 

bers of class 1 unless a strict medical | pstimated amount for taxes for 

examination is made in each case. This ee ee keeps shee $110,000.00 $140,000.00 $178,000.00 

may be a very important matter con-/ pividends due policyholders....... $1,410.89 $6,000.00 $7,278.02 

cerning the success or failure of thi8/ Dividends apportioned to policy- 

class and perhaps the salvation of the holders for following year on level 

association. en MURS. gc ceé.cecccectceon $43,000.00 $318,000.00 $550,000.00 


I find that the reserve on the certifi- 
eates of class 2, valued on the Na- 
tional Fraternal Congress Table of 
Mortality at.4 per cent. interest, as of 
December 31, 1916, is $709,028. Atten- 
tion is called, in this connection, to 


Cost of collection on uncollected and 
deferred premiums in excess of 
loading thereon 

Emergency reserve fund........... 

Guarantee fund 

Exchange addition fund........... 


$59,368.70 
$8,474,065.54 
$6,543,219.83 
$814,699.40 


$45,798.00 
$10,105,857.71 
$5,745,199.11 
$1,217,142.19 


$35,890.82 
$11,418,860.57 
$5,295,055.17 
$1,332,410.88 


the above financial statement which| Mortuary fund ............ccceceuee $618,590.52 ee ek pe ee 
shows the total assets of the associa-| Deposits of members (future call 
tion, in excess of accrued liabilities, to Sr, Mh 4 oo 66 én acedecen $14,030.75 $14,249.03 $11,543.80 


be only $882,578.60. In other words, if 
the reserve which class 2 has created 
were held exclusively for this class, 
which in equity it should be, the resi- 
due for the protection of class 1 would 
be only $173,550.60. When it is con- 
sidered that the membership in class 2 
comprises only approximately 38 per 
cent. of the total membership, it will 
be seen how deficient the assets owned 
are, and how necessary it will become 


Total liabilities 
Unassigned funds (surplus)........ 





TET TTCTICTT $21,651,813.72 


$571,413.49 


$24,471,832.91 
$721,243.80 


$27,100,412.65 
$834,008.56 





peesecenscccceseceseces $22,223,227.21 


$25,193,076.71 





Exhibit of Assessment Funds. 
The following schedules comprise an exhibit of the three Assessment Funds: 


$27,934,421.21 





to levy extra assessments upon the Benefit Fund. 








members of class 1. 1913 1914 1915 1916 Total 
Balance ..... $1,200,599.23 $922,782.24 $718,161.02 $133,018.69 $1,200,599.33 
Certificates and Insurance. Income ..... $3,374,216.94 $3,349,264.93 $2,889,941.50 $2,767,909.80 $12,381,333.17 


The total number of certificates in 
force on December 31, 1916, was 59,089, 
carrying insurance in the total sum of 
$76,768,500, of which 36,786 certificates, 
with $60,869,500 insurance, were in 
class 1, and 22,303 certificates, with 
$15,899,000 insurance, were in class 2.” 





$4,574,816.17 $4,272,047.17 $3,608,102.52 $2,900,928.49 $13,581,932.40 


Disbursements. 


Claims paid . $3,652,033.93 $3,553,886.15 $3,475,083.83 $2,900,928.49 $13,581,932.40 


























Balance $922,782.24 $718,161.02 $133,018.69 Nil Nil 

GRAND AERIE FRATERNAL ORDER 

OF EAGLES, INDIANAPOLIS, IND. Guarantee Fund. 

This Order has adopted an insurance! Balance in- 
department in addition to sick bene-/| come ..... $7,997,195.00 $6,659,679.00 $5,748,418.70 $5,295,055.17 $7,997,195.00 
fits and funeral benefits heretofore ex- 
tended to its members. Benefit certifi- Disbursements. 
cates will be .issued for $500, $1,000,/ Lapse and re- 
$1,500 and $2,000. The standard for the storations $328,479.00 $253,554.00 $116,087.00 $64,267.00 $762,387.00 
rates of the Insurance Department is|Cancellations. $932,067.00 $580,849.00 $258,511.00 $135,755.00 $1,907,182.00 
the National Fraternal Congress Table| Loss and cor- 
of Mortality at 4 per cent.; 5 per cent. rection $975.00 $183.00 $2,527.83 $180.00 $3,865.83 
added, as given in the table below, for| Returned to 
the several amounts of insurance, each beneficiaries $75,995.00 $76,674.30 $76,237.70 $80,521.00 $309,428.00 
of which rates shall carry an additional 
10c. per month for administration ex- Care $1,337,516.00 $911,260.30 $453,363.53 $280,723.00 $2,982,862.83 
penses. 





-++ $6,659,679.00 $5,748,418.70 $5,295.055.17 $5,014,332.17 $5,014,332.17 


(Continued in 84 column of next page.) | Balance 
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Emergency Reserve Fund. GRAND AERIE FRATERNAL ORDER 
Balance ...+* $9,429,715.69 $10,717,648.96 $12,167,663.34 $13,498,764.70 $9,429,715.69 OF EAGLES (Continued). 
Income. Table of Rates per $1,000. 
Gain or loss. $28,526.88 $26,071.57 $11,971.02 $13,834.76 $80,404.23 | (Including 10c. per month for adminis- 
Lapses — re- tration expenses.) 
storations . $312,417.01 $387,283.95 $240,405.98 $109,882.13 $1,049,989.07 ‘ = a 
Interest ..... $936,989.38 $1,036,658.86 $1,078,724.36 $1,113,953.39 $4,166,325.99 | “~®* chen ae ae 
ee ae 25 $1.19 $14.28 
Sa . - 
30 $1.38 $16.56 
estate ..... Be ee POP Pe ai ae tenes $10,000.00 | 91.64 $19.68 
$10,717,648.96 $12,167,663.34 $13,498,764.70 $14,736,434.98 $14,736,434.98 | 4 $1.96 $23.52 
nye, arias a ee 45 $2.38 $28.56 
Disbursements. 50 $2.96 $35.52 
, Pe: (EE ee ae aR Lk A ope en ew 724,607.99 724,607.99 | °° $3.72 $44.64 
Death claims ae HES 6 $7 ble $7 7 se $4.80 $57.60 








Balance ...$10,717,648.96 $12,167,663.34 $13,498,764.70 $14,011,826.99 $14,011,826.99 


a 


Said payments shall continue during 
the life of the insured, but said member 














Mortality Distribution, 1916. shall “yr ome at a ena aot 
‘esse ‘ *y, e ba ‘ 
Expected mortality assessment.............cceceee ccecees $5,278,598.11= 78.94769% | D°°°SEe 2m Bis policy, on t sergeanty 
1.407598 24—= 21.05231 One Thousand Dollar ($1,000.00) cer- 
Expected mortality level premium..........eeceeeeeewees $1,407,598.24— .05 % tificate. 
nh RAG, ee on gk ta 6 ebb cndns eWaseeede $6,686,196.35=100% I.—$1,000.00 payable at death. 
Matad Semmes IMOUPTOE. cc cccccscrecceccccececseccccecseceeseesecccoces $4,623.025.00 Il.—Cash settlement of $750.00 in the 
COMMPOMMIMOE cc ccccc ccc cece cncccccereccccccceeescccescescercoeesooes $13,219.79 event of survival to the age of 70, as 
“e an old age or disability benefit, upon 
RS, Batt ie ak ae on beeen ede ddeaséete..., Casventaesaeed $4,609,805.21 surrender of the certificate. 
Total. Reserve. Net Loss. 


$274,008.12 IlI.—$700.00 in cash in case of total 














sses unpaid Jan. 1, 1916........... $276,538.00 2,529.88 Peau venicah eiiaieindini 
Rem iaunved 2986 (see above)... .$4,609,805.21 $52,817.88  $4,556,987.88 | 9" DOrmanent Msabiity: 
pres IV.—The certificate may be con- 
0 EEL TTT ae pm $4,886,343.21 _ $55,347.71 $4,830,995.50 | tinued in force and payments continued 
ice Ne 2 ans « cman’ $4,630,743.21 $49,824.13 $4,580,859.08 | until death. 
Losses unpaid Dec. 31, 1916.......... $255,600.00 $5,463.58 $250,136.42 
Division of Losses. INDEPENDENT ORDER FREE SONS 
78.94769% to 21.05231% to OF ISRAEL, (U. S. GRAND LODGE), 
Net Total. Assessment. Level Prem. NEW YORK, N. Y. 
Unpaid Jan. 1, 1916 (see figures Dec. An examination of this Order was 
eS ee ey eae $274,008.12 $225,377.24 $48,630.88 | made by the New York Insurance De- 
Pmewmewe BORG occ ccccccccccsssccscecs $4,556,987.38 $3,597,636.27 $959,351.11 | partment as of August 31, 1917, the re- 
port being dated October list and filed 
Tn. wi ange we G8 ewes seu eeonce et $4,.830,995.50 $3,823,013.51 $1,007,981.99 | October 19, 1917. 
Losses unpaid Dec. 31, 1916.......... $250,136.42 $197,477.03 $52,659.39 
SUG I SIIB Gon oon usg0 645 Sven sin $4,580,859.08  $3,625,536.48 $955,322.60 | The examiner refers to his report as 


follows: 
“The financial condition of the Order 
as of August 31, 1917, to have been as 


Above percentages applied to losses incurred 1916 and losses unpaid Dec. 
$1, 1916, and division of losses paid 1916, figured to balance. 














Mortality Distribution, 1916. follows: 
BENEFIT FUND. Assets. 
Ledger balance Jan. 1, 1916....... ccc cence eee eee eee nereennnees $133,018.69 300k value of real estate.. $50,633.24 
Benefit receipts in 1916. Sah oa Gis COs 6K UES CASE NER CORRES CO CRSA BS $2,767,909.80 Mortgage loans on real es- 
EE thin ot & 6, Wiketic a acuiaaibibe aie $885,750.00 
TORRID ccccccc eee eee eee eeee esses EES eseseeseseseeeseseees apna hay Market value of bonds (U. Ss. 
Losses paid 1916 chargeable to certificates.............. eee eeees $3,625,536.48 Government Liberty Loan 
Excess losses to be paid from emergency reserve........+++e005: $724,607.99 314% and N.Y. City 4% %) $116,700.00 
Cees Gee I Si civitin s cé ccc $116,775.87 
EMERGENCY RESERVE FUND. 
Ledger balance Dec. 31, 1916 (before loss transfer).......-+-+.++- $13,622,481.59 Non-Ledger Assets. 
Excess losses paid aS ADOVE...... cece eee eter eee e eer eneenene $724,607.99 | Accrued interest on bonds 
Correct ledger balance Dec. 31, 1916 (after loss transfer)......... $12,897,873.60 and mortgages........... $16,693.25 
Assessments called, not 
JOURNAL ENTRIES. more than 60 days over 
Dr. Cr. GD “kc bc éducndd eden tceeweks $20,476.53 
Benefit fund (assessment losses; see above)....... . .$2,900,928.49 
Emergency reserve fund.........-+-++++: S uakglacietos $724,607.99 Total admitted assets...... $1,207,029.04 
Surplus (net risk level premium)........-++++eeeeees yee Liabilities. 
S l OS SPPPPPTTTIrerrir iit , : 
Deets ‘Seams weld : fs ped bsdwtage taccvesvocenevesa $4,630,743.21 | Death claims ............-. $23,965.90 
re, Surplus for the protection of 
MAXIMUM 1% ALLOWED. outstanding certificates. .$1,183,063.14 
Mean amount of assessment insurance in force 1916.......-.+--- $274,963,000.00 Success and Wishussementa. 
mich npr sg 31. 1915. pe ine sseanenns sop Ue aE The income and disbursements for 
ee ee ren . the year ending August 31, 1917, were 
Total maximum for 1916.......-eeeeeeeeereeees $2,815,203.57 as follows: 





(Continued on next page.) (Continued on next page.) 
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BANKERS LIFE COMPANY, DES MOINES, IA. (Continued). Administration fund ....... $3,263.56 
Benefit receipts 1916 eeceeeeeveeeeeeeseeeseeeeeeeeseesen $2,767,909.80 Death benefit and reserve 
DS eeetecases tee ansticd $1,163,440.57 
Balance remaining Dec, 31, 1916, to be $47,293.77 Protection fund ........... $4,134.40 
SESE LR ee ee ok eRe $3,597,636.27 War sufferers’ fund $120.00 
Losses in excess of 1% above.......cssececccsesecs cS NR) lcs Pe ee ean) Fe eae oe ae 7 


Insurance Exhibits. 


The following contains two ex- 
hibits, one showing assessment busi- 





thought these exhibits call for no com- 
ment. 

The average age of the assessment 
members on December 31, 1916, was 50.6 








ness, and the other level premium busi- years. The average age on December 
ness. When read together it is 31, 1917, was 44.32 years. 
Exhibit of Assessment Insurance. 
1913 1914 1915 1916 Total 
Amount in force 
January 1 ....$439,232,000 $361,530,000 $308,340,000 $282,746,000 $439,232,000 
Reinstated and 
restored ...... $1,820,000 $1,044,000 $940,000 $450,000 $4,254,000 
Tae $441,052.000 $362,574,000 $309,280,000 $2838,196,000 $443,486,000 
Terminations. 
EK. duantn bee we $21,244,000 $15,848,000 $7,584,000 $4,084,000 $48,760,000 
TE seeseeteetec $3,770,000 $3,664,000 $3,614,000 $3,858,060 $14,906,000 
Exchanged ..... $54,508,000 $34,722,000 $15,336,000 $8,074,000 $112,640,000 
Total termina- 
GS cccscss $79,522,000 $54,234,000 $26,534,000 $16,016,000 $176,306,000 


Amount in force 
December 31 ..$361,530,000 


$308,340,000 


$282,746,000 $267,180,000 $267,180,000 





Exhibit of Level Premium Insurance. 


Amount in force 








January 1 .... $18,312,500 $69,312,034 $97,686,266 $115,550,857 $18,312,500 
Issued and ex- 
changed ...... $58,906,034 $41,757,195 $30,301,437 $44,423,850 $175,388,516 
Revived ........ $182,500 $545,000 $791,500 $785,000 $2,304,000 
TmcreeseG ..cccce 8 sevcccee $1,500 $18,000 $85,000 $104,500 
Ds cas tawin $77,401,034 $111,615,729 $128,797,203 $160,844,707 $196,109,516 
Terminations. 
PE. ewteccoese $214,500 $414,000 $623,459 $765,025 $2,016,984 
Dy cecéauees sepuesss - . websobed.” 2 86080000 _ -Sebeee08 ~~ copsasda 
CE fe ci adele iS egeeeh.*.  Seeesbee |. 4eepeenes 7,749 7.749 
Surrender ..+¢r... $21,000 $61,463 $215,389 $834,838 $1,132,690 
BMMGO ccrccecess $7,511,500 $13,069,000 $12,105,600 $10,290,600 $42,976,700 
Decrease .....-- $342,000 $385,000 $301,898 $368,746 $1,397,644 
Total termina- 
CEOS. ccccsecc $8,089,000 $13,929,463 $13,246,346 $12,266,958 $47,531,767 


Amount in force 
December 31 .. $69,312,034 


$97,686,266 


$115,550,857 $148,577,749 $148,577,749 














INDEPENDENT ORDER, FREE SONS 
OF ISRAEL (Continued). 








Income. 
Mortuary assessments ..... $261,107.23 
Per capita tax.....ceeeeees $12,855.05 
Interest and rents......... $54,965.85 
Other income ......eseeeee $177.20 
Mated BOOTS .ccocccccece $329,105.33 
Disbursements. 
Ee GE, <4 ocese evecare $257,684.55 
Tributes and donations.... $414.85 
All other disbursements.... $16,462.99 
Total disbursements..... $274,562.39 
Funds, 


“The Order is now carrying on its 
books four funds, viz., the administra- 
tion fund, the death benefit and reserve 
fund, the protection fund and the war 
sufferers’ fund. 

“The administration fund is credited 





with tht per capita tax and the interest 
on the fund bank deposit, and is 
charged with the total expenses of 
management. 

“The death benefit and reserve fund 
is credited with mortuary assessments, 
interest and other income on invest- 
ments and bank deposits and is charged 
with the death claims. 

“The protection fund is credited with 
deferred assessments deducted from 
death claims as explained elsewhere in 
this report. This is a new fund and no 
charges have as yet been made against 
it. 

“The war sufferers’ fund ig credited 
with contributions from lodges and in- 
dividuals for the relief of those made 
destitute by the European war, and is 
charged when these funds are paid out 
for that purpose. | 

“The balances in the yarious funds 
on August 31, 1917, were as follows: 





— 


Total (ledger assets)....$1,170,958.53 


Organization and Membership. 

“The order commenced business in 
the year 1849 as a fraternal society 
without insurance features. In 1888 it 
was incorporated as a fraternal bene- 
ficiary society. Men of the Hebrew faith 
from eighteen to fifty years of age may 
be admitted to membership. The age 
limit was raised from forty-five to fifty 
years at the last convention. Women 
are not insurable in the order, but may 
be admitted as social members. 

“There are two classes of members, 
participating and  non-participating. 
The non-participating are social mem- 
bers only. The participating members 
are separated into three grades, A, B 
and C. Those in grade “A” are insured 
for $1,000.00, those in grade “B” for 
$500.00, and those in grade “C“ for 

250.090 each. Grade “B” members pay 
55% and grade “C”" members 30% of 
grade “A” rates. No certificates of 
membership are issued. 

“The present membership of the or- 
der is approximately 7,195, and the in- 
surance in force $6,727,250.00. There 
are 81 subordinate lodges located in 19 
states.” 

Rates. 

“The Order was organized and op- 
eratea for many years upon the post- 
mortem plan of assessment, the mem- 
bership being assessed each month ata 
rate based upon the number of deaths 
incurred. The collections from mem- 
bers, however, were not sufficient to 
pay the full amount of the death bene- 
fits, the deficiency being made up from 
the interest receipts on reserve fund 
investments.” 

Readjustment. 

“At a special convention held in Jan- 
uary, 1917, a general readjustment was 
made in the matter of assessments. 
New rates were adopted and applied to 
the members at attained age, nearest 
birthday, on January 1, 1917, the same 
taking effect March 1, 1917. 

“The rates adopted by the said con- 
vention are not the same as recom- 
mended by the actuary employed. The 
rates recommended by the latter are 
based upon the American experience 
table of mortality with 4% interest to 
be applied to all members at attained 
age up to 50. The rates for all mem- 
bers over this age are slightly under 
the tabular rate for the corresponding 
age, up to and including age 65. At 
awe 66 and over a flat rate of $73.25 
per annum or $6.59 per month was rec- 
ommended. These deductions from the 
tabular rate for the higher ages were 
made possible by reason of the fact that 
the Order has on hand assets over all 
liabilities of over $1,000,000. 

“The actuary also recommended a 
slight increase over 1-12 of the annual 
rate for the monthly rate in order to 
provide for the loss of interest. 

“Howeyer, instead of adopting the 





rates recommended by the actuary 4s 
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a whole, the Order adopted the annual 
rates proposed up to and including age 
62. and provided that 1-12 of the same 
should be the monthly rate. For all 
members age 63 years and over, a flat 
rate of $60.00 per annum, or $5.00 per 
month, was adopted. 

“It is apparent that the rates adopt- 
ed are not adequate according to the 
recommendation of the actuary, but 
they are very much greater than those 
formerly in use and may prove ade- 
quate, or nearly so, in actual practice. 
The rates described are for mortuary 
purposes only, and do not include any 
provision for expenses. The expense 
fund is provided for by means of a per 
capita tax collected from the members 
quarterly. 

“The new rates are on an annual 
basis. The year for all insurance in 
force at the time the rates took effect 
begins March list. The assumption is 
that all members pay a full annual as- 
sessment in advance. Most of them are, 
however, Paying monthly in advance. 
Hence, upon the death of a member, 
the Order collects from his beneficiary, 
or deducts from the death benefit paid, 
the number of monthly assessments 
necessary to complete the insurance 
year. Although such deductions or col- 
lections are a part of the mortuary 
fund, a new fund, called the protection 
fund, was created for all sums collect- 
ed as above stated are placed therein. 
The total amount so collected up to 
August 31, 1917, was $4,134.40. This 
fund cannot be legally used for any 
purpose except the payment of death 
claims.” 

Expense of Management. 

“I wish to call attention to the very 
low ratio of expense of management of 
this organization. It was found that 
the ratio of such expenses to the in- 
come received directly from members 
is only slightly over 6%. The officers 
deserve to be highly commended for 
the great economy shown in the man- 
agement.” 





INTERMEDIATE LIFE ASSURANCE 
COMPANY, EVANSVILLE, IND. 
This company was examined by the 
Insurance Department of Indiana, as 
of June 30, 1917, the report of the ex- 
amination being dated July 25, 1917. 
The report shows the income of the 
company for the six months’ period 
ending June 30, 1917, and its assets 
and liabilities on that date were as 

follows: 





Income. 
New premiums......cccees $49,717.70 
Renewal premiums........ $92,865.23 
Gross interest and rents... $24,288.70 
Liberty bond subscription $10,000.00 
Borrowed money.......... $79,500.00 
Other income.............-. $1,617.11 
OGRE  SOUNNO. 6. icc cc cc $257,988.74 
Disbursements. 
Amount paid for losses.... $22,000.00 
Other payments to policy 
Re RE ag I pita $25,355.07 
Transfer of reserves...... $95,836.12 


(Continued on next page.) 





EQUITABLE LIFE ASSURANCE SOCIETY OF THE U. S.. NEW YORK, N. Y. 

This company has prepared for its field force in order to assist in the placing 
of future Liberty Loans an attractive agreement in which is included a Five 
Year Term Policy described by President Day as follows: 

“In my recent communication to the field forces I said: 

“ ‘Millions of loyal Americans are giving active, physical and financial support 
to the Government in this vital hour. 

“‘*But there are also millions of good Americans who are as yet unaroused and 
unconscious of the urgent and imperative need of such support. 

“"The Equitable Life Assurance Society wishes to use every fraction of its 
influence and of your influence to vitalize into action the latent patriotism of this 
great body of citizens that their energies may be enlisted in some form of 
national service.’ 

“In furtherance of this desire and to supplement in a practical way the educa- 
tional work now being carried on by Equitable agents in connection with our 
pledge to invest all first year premiums, at least, in future Liberty Loans, the 
Society has perfected a plan for the easy and convenient purchase of future 
Bonds on the instalment basis, while at the same time needed protection is fur- 
nished to the purchaser at low cost. In order that the Agency Force may become 
thoroughly familiar with the plan and be ready to take subscriptions when the 
next loan is announced, I enclose a specimen contract, adapted for purpose of 
illustration to the 4% Liberty Loan, dated November 15th, 1917. An analysis of 
this contract shows briefly: 

“1. That the purchaser is given five years in which to pay for his Bonds, pay- 
ment being made on a semi-annual basis. 

“2. That the Bonds will be delivered after the completion of the instalment 
payments. 

“3. That the subscription is protected by means of a five year term policy for 
an amount equal to the Bond subscription under which the Bonds are at once 
delivered to the beneficiary in the event of the death of the purchaser before 
payment for the Bonds is completed, plus any balance due under the policy. 

“4. That interest income from the Bonds is taken into account in figuring the 
Bond instalments, and premiums are made payable semi-annually because of the 
semi-annual interest feature of the Bonds themselves. Because of the manner of 
computing the instalments on the Bonds, the first payment on the Bonds and the 
first premium on the policy must be paid when an application is taken. A special 
form of application blank and binding receipt has therefore been provided for 
this contract. 

“5. That as the contract is on the term plan all the conditions and privileges 
of that plan will apply to it; i. e., limit of risk; conversion; waiver of premiums; 
age limits; sub-standard rules; commissions, etc. 

“The primary object of the new contract is to help in the next Liberty Loan 
campaign. As soon as the details of that loan are published, further announce- 
ments with reference to the foregoing plan will be made.” 

The Liberty Bond agreement with the policy of insurance for the term of five 
years incorporated therein is as follows: 

Liberty Bond Agreement .... Liberty Bond Agreement 
THE EQUITABLE LIFE ASSURANCE SOCIETY OF THE UNITED STATES 
Henry Baldwin Hyde, Founder, July 26, 1859 
Number (Specimen) Amount—$10,000 

Agrees to Deliver to RICHARD ROE (herein called the Purchaser) 10-25-year 
4% Convertible Gold Bonds of the United States of America, dated November 15, 
1917, to the amount of TEN THOUSAND DOLLARS par value, subject to the pay- 
ment therefor by the Purchaser in ten semi-annual instalments of Nine hundred 
and thirteen 30/100 dollars each, the first instalment being due and payable on 
the first day of November, 1917 and subsequent instalments semi-annually there- 
after, upon each first day of May and November during the term of five years, 
according to the following schedule: 


Schedule of Instalments, Interest Credits and Accumulated Payments per 
$1,000 of Bonds. 
(As this contract is for $10,000 of Bonds the amounts stated below should 
be multiplied by ten) 








Instalment Amount Interest Accumulated 
Number Payable Credits Payments 

1 $91.33 $ .00 $ 91.33 

2 91.33 1.82 184.48 

3 91.33 3.69 279.50 

4 91.33 5.59 376.42 

, 5 91.33 7.62 475.27 
6 91.33 9.50 576.10 

7 91.33 11.52 678.95 

8 91.33 13.58 783.86 

9 91.33 15.67 890.86 

10 91.33 17.81 1,000.00 

$913.30 $86.70 


Subject to payments being made as above, and to payment when due of the 
premiums on the life insurance policy hereto attached, or on any policy issued 
(Continued on next page.) 
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EQUITABLE .LIFE ASSURANCE SOCIETY (Continued). 

in exchange therefor in accordance with the terms thereof, such Bonds will be 
delivered to the Purchaser on the coupon date next following the due date of 
the last instalment with all then unmatured coupons attached. Title to such 
Bonds shall remain in the Society until such delivery. Interest having been 
allowed for in fixing the amount of the above instalments, all coupons maturing 
upon such Bonds up to and including such date of delivery shall be the property 
of the Society, but it shall pay to the Purchaser upon delivery of the Bonds a 
pro rata portion of the amount of the last such coupon for the time elapsed be- 
tween the date of the last instalment payment and the coupon date. 

This contract is protected by the policy of life insurance attached hereto, 
and in the event of the death of the Purchaser prior to the completion of pay- 
ments hereunder, and while such policy, or any policy issued in exchange therefor, 
is in force, any amount due thereunder shall be first applied to payment of the 
balance of the purchase price of the said Bonds, to wit, the difference between 
the accumulated payments made hereunder, with accrued interest at the rate of 
four per cent. per annum from the due date of the last paid instalment, and the 
par value of the Bonds, with accrued interest from the last preceding coupon date, 
and after payment the said Bonds, with all then unmatured coupons, and any 
balance of the proceeds of said policy shall then be delivered to the beneficiary 
named in such policy, if living, or if not living, to the Purchaser’s executors or 
administrators. 

The instalments hereunder are payable to any Agent or Cashier of the Society 
upon delivery on or before their due date of a receipt, signed by the President, a 
Vice-President, Secretary or Treasurer, and countersigned by said Agent or 
Cashier. If any such instalment, or any premium on the attached policy, or on 
any policy issued in exchange therefor, is not paid when due, or with interest at 
the rate of five per cent. per annum within thirty-one days thereafter, the Society 
shall have the right to sell such Bonds, without notice or demand for payment, 
at public or private sale, and after deducting from the proceeds of such sale the 
expenses of sale and the difference between the accumulated payments made 
hereunder, with accrued interest at the rate of four per cent. per annum from 
the due date of the last paid instalment, and the par value of the Bonds, with 
accrued interest from the last preceding coupon date, and shall remit the balance 
to the Purchaser. 

Upon receipt by its Treasurer of a written request from the Purchaser, the 
Society will exercise any Conversion Privilege contained in such Bonds, and in 
the event of the conversion thereof into Bonds bearing a higher rate of interest, 
adjustment of the instalments thereafter payable hereunder will be made on the 
basis of the higher rate. 

This agreement, the attached policy of life insurance and the application, a 
copy of which is endorsed hereon or attached hereto, constitute the entire con- 
tract between the parties, and no assignment thereof shall be valid without the 
written consent of the Society endorsed hereon. Agents are not authorized to 
modify this agreement or to extend the time for the payment of any instalment 
thereunder. 


The Policy. 
THE EQUITABLE LIFE ASSURANCE SOCIETY 
OF THE UNITED STATES 
Hereby insures the life of Richard Roe for the term of five years and agrees 
(herein called the Insured) 
to pay at its home office in the city of New York 
TEN THOUSAND DOLLARS 
in the event of the death of the Insured prior to the————first day of 
Novembe Nineteen hundred and Twenty-two—————and 
upon receipt of due proof thereof, provided premiums have been duly paid and 
this policy is then in foce and is then surrendered properly released, 
TO—————-HIS WIFE MARGARET H. ROE BENEFICIARY, 
CWEER. cverdese the right to the Insured to change the Beneficiary) 


This policy is issued to protect the attached Liberty Bond agreement for the 
delivery of certain 10-25-year 4% Convertible Gold Bonds of the United States of 
America. In event of the maturity of the policy by the death of the Insured, as 
herein provided, the Society shall deduct from any amount due hereunder the 
amount required by the terms of such agreement and pay any balance to the 
Beneficiary. 

The policy contains the usual provisions which are fair and liberal. The 
form of application, Part I, reads as follows (requirements as to signature, place 
of birth, occupation, etc., being omitted): 

“IT hereby apply for $.......... par value of the 10-25 Year CON- 
VERTIBLE GOLD BONDS OF THE UNITED STATES OF AMERICA, 
dated November 15, 1917, in accordance with the terms of the Society's 
‘LIBERTY BOND AGREEMENT’ which provides for the payment to the 
Society of semi-annual instalments of $.......... , said agreement to be 
protected by life insurance on the Five Year Term plan for an amount 
equivalent to that of the Bonds applied for, with a semi-annual premium 
OE Go cvescvcosee 

«6 > » . * 2 _ 











if living at my death, otherwise my executors or administrators with 
o+eeeeeeee the right to change the beneficiary reserved to me. 

“I hereby agree that the Liberty Bond agreement and policy shall not 
take effect until delivery and the first instalment and premium has been 


’ 
INTERMEDIATE LIFE (Continued), 
All other disbursements.. $70,088.17 





Total disbursements... $213,279.36 


Assets. 

ee. QGRORBO. cs iavccretvedces $300,000.00 
Mortgwagwe lOANSB.......0-0-% $558,735.48 
Pr ‘WO. cclce bes euebe $187,227.64 
PD eiceos duo bes cawsvease $10,000.00 
FECT TT Trlr i rere $9,289.27 

Interest and rents due and 
BUOEROE ccc ccrdcvsseeser $11,422.29 

Uncollected and deferred 
DOGSTER coccscceveceses $7,429.22 
ee GOR. «én 66a U4 60 ehe 2,722.53 
= eee $1,086,826.43 

Assets Not Admitted. 
Agents’ balances and pre- 


mium notes and loans on 
policies in excess of net 








Ce a cdbaccecdeudeeenex $2,974.04 
Admitted assets....... $1,083,847.39 
Liabilities. 
. . m ye OTR ER TO Pe eee $728,208.02 
Extra reserve for total and 
permanent disability.... $1,281.32 
Dividends left to accumu- 

DO: twats ab 6040666 ede $9,344.13 
Borrowed money.......... $79,500.00 
Special investment fund.. $11,928.12 
General contingency fund $5,000.00 
Unpaid Liberty Loan sub- 

DRUGS Sseactcecbecess $8,000.00 
Other BiaDilitios....cceccecs $4,215.81 
EGOS GORE c otc cdidtoces $204,645.00 
De seb sescecovcésedeses $1,724.99 

| SE ee eee $1,083,847.39 


Comments of Examiner. 

The examiner explains the _ item 
specified in the disbursements as 
“Transfer of Reserves,” amounting to 
$95,836.12, as follows: 

“In its early days the company is- 
sued a large number of Commuted 
Premium Policies. During the first 
half of 1917 a great many holders of 
such policies surrendered them and ap- 
plied the reserve on the purchase of 
new policies.” 

tegarding borrowed money the ex- 
aminer states: 

“The large amount of money bor- 
rowed by the company and carried 
in the statement as a liability, is ac- 
counted for by the fact that the com- 
pany purchased mortgages and ac- 
crued interest thereon amounting to 
more than $100,000 from the Interme- 
diate Accident Assurance Company. 
These mortgages bear a good rate of 
interest, and represent a profitable in- 
vestment for the company.” 

In regard to the General Contingency 
Fund: 

“A contingency fund of $5,000 is 
carried as a liability. The company 
occasionally discounts notes in bank, 
and while its experience in the past 
has been that these notes are usually 
paid and ‘the company suffers no 108s, 
it has been deemed expedient to cre- 
ate this fund which amply covers any 
liability which might exist upon such 
discounted notes.” 

In regard to the management of the 
company, the examiner states: 

“The management of the company is 





‘in the hands of capable and conserva- 
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paid during my good health. All of the foregoing answers and all those 
made to the Society’s Medical Examiner, which are contained in part II 
hereof, are true, and are offered to the Society as an inducement to issue 
the agreement and the policy for which application is hereby made. 


“T have paid to. 


to cover the first instalment and premium on the agreement and policy 
applied for, in accordance with the provisions of the receipt of date and 
number corresponding to the application, which I hereby accept, and agree 


to the conditions thereof.” 














—_—_—- 


INTERMEDIATE LIFE (Continued). 
tive men who show a commendable 
zeal for the welfare of the company 


and manifest a fair and equitable spirit 
where the interests of the policyhold- 
ers are concerned.” 





REINSURANCE CORPORATION, 
NEW YORK, N. Y. 


LIFE 


This company was incorporated un- 
der the laws of New York during 
July, 1917. The authorized capital of 
$100,000 was divided into 1,000 shares 
of stock, par value, $100 per share. The 
entire capital has been paid in in 
cash and in addition thereto, a surplus 
of $50,000 has been contributed. 

The company was examined by the 
New York Insurance Department in 
September, 1917, the report of the ex- 
amination being dated September 26, 
1917, and the company was authorized 
to begin business October 5, 1917. The 
report of examination states as fol- 
lows: 


Organization. 

“The company’s organization records 
show that the authorized capital is 
One hundred thousand ($100,000.00) 
Dollars divided into one thousand 
(1,000) shares of stock of the par value 
of One hundred ($100.00) Dollars each. 
The whole capital has been paid in, in 


cash, and in addition thereto, a sur- 
plus of Fifty thousand ($50,000.00) 
Dollars. 


“An examination of the stock ledger 


and stock certificate book indicates 
that on thousand (1,000) shares of 
stock have been issued. A list of 


such stockholders is attached to this 
report and marked ‘Exhibit A.’ 


Income and Disbursements. 











Income. 
Capital and surplus paid 
Oh A Is nb i ceiectecs $150,000.00 
Contribution by stockhold- 
ers for organization ex- 
re. ia cow aces e.h'ed' een $1,673.80 
0 a $204.16 
Dn. uvtadebees6ees be $151,877.96 
Disbursements 
Organization ex- 
EES Se $1,673.80 
Brokerage ....... $60.00 
Loss on sale of 
DG cb taakecece $100.00 
Total disbursements... $1,833.80 
Ss ns oe $150,044.16 


Assets. 
Par Market 
Value. Value. 
City of New 


York, N. we 
4%e% =1967....$100,000.00 $102,575.00 
i Se We wae daee cee $47,469.16 





Total $150,044.16 


“The corporate stock of the City of 
New York is on deposit with the 
Superintendent of Insurance at Albany, 
N. Y., in trust for the policyholders 
of the company, as provided for in sec- 
tion 71 of the insurance law. The 
cash in bank was verified by means 
of the attached bank certificate.” 

The company advises that the class 
of business to be transacted is life 
reinsurance only. 





LIFE INSURANCE 
DES MOINES, IA. 
Burlington, Ia.) 

This company was examined by the 
Iowa Insurance Department as of 
March 31, 1917, the report of exam- 
ination being dated May 14, 1917, and 
the same was filed September 5. 1917. 
The scope of the examination covers 
the period from February 20, 1915, to 
March 31, 1917. The report of the ex- 
aminer deals with the reincorporation 
of the company and its transition from 
an assessment association to a legal 
reserve company, and prior to the 
merging of its business with the Pre- 
ferred Life Inurance Company of 
Grand Rapids, Mich., reported upon in 
Best’s Life Insurance News for July. 

The examiner found the income and 
disbursements for 1916, and the as- 
sets and liabilities as of December 31, 
1916, to be the same as reported in 
Best's Life Insurance Reports (edition 
of 1917, page 333). Its assets and lia- 
bilities on March 31 are reported by the 
examiner as follows: 

Assets. 
(March 31, 1917.) 
Ledger Assets. 


MERCHANTS 
COMPANY, 
(Formerly 








Mortgage loans on real 
GH: 5Kb doce ot dears $1,367,830.00 
Premium notes............ $1,063.29 
Bank value of bonds..... .. $26,258.75 
se ee $579.55 

Deposits in bank on in- 
= CRORE ccccenendcceswaness $163,328.76 
Bills receivable........... $250.00 
Agents’ balances.......... $1,009.01 
Accrued interest.......... $32,497.78 

Net uncol. and def’d pre- 
PE adic occ buch ots hho $44,335.28 
WE aa bd ches dudes $1,637,152.42 
Less assets not admitted*. $9,284.38 
Admitted assets........... $1,627,868.04 





*Includes agents’ balances $2,748.16: 


bills receivable, $250.00; book value 
stock and bonds over market value, 
$293.75; policy loans, liens, etc., in ex- 
cess of net value of policies, $5,982.47. 


Liabllities. 
(March 31, 1917.) 


Net reserve (assessment 

DUE sek Cicodvekavs $280,998.61 
Net reserve (legal reserve 

DD coducbhédaeawede sé $256,364.00 
Extra reserve for total and 

permanent disability...... $209.32 
Claims for death losses re- 

ported—no proofs re- 

MEER s catoecévedushevrt $18,000.00 
Premiums paid in advance, 

including surrender values 

OO GOR seecedtictecceess $33,416.39 
Salaries, rents, office ex- 

penses, bills and accounts 

due or accrued.......ccee $1,499.46 
Estimated amount payable 

for federal, state and 

Ce a ae ciisdscdases $3,000.00 
BeOweNeey POMS ceccccccccs $172,156.11 


Reserve Fund in excess of 
reserve maintained above 


on assessment contracts.. $571,652.45 


Guarantee Fund........... $4,180.01 
Future Call Fund.......... $1,503.63 
Special Reserve Fund...... $6.00 
EE Oe ree ee $11.14 
SD MG ec cc cacestece $100,000.00 


Unassigned funds—Surplus $184,870.92 





SOON cere vcbecvengevbe $1,627,868.04 


The examiner refers to the insurance 
account, valuation and policy forms as 
follows: 


Insurance Account. 


“The amount of insurance in force 
on March 31, 1917, and the net legal 
reserve thereon was as follows: 


Insurance. Reserve. 
Assessment busi- 
eee $32,127,800 $280,933.61 
Level Premium 
business ...... $17,056,502 $256,364.00 


“A thorough test was made of the 
amount of assessment insurance in 
force and no errors being found, the 
company’s figures were accepted as cor- 
rect. 

“Any discrepancy in the company’s 
account of the level premium business 
was brought to light as a result of 
comparison of the accounting depart- 
nent records with those of the actuarial 
department. 


Valuation. 


“The assessment certificates we 
valued as yearly renewable term con- 
tracts in accordance with the Actuaries’ 
Table of Mortality and four per cent. 
interest. 

“Level premium business was valued 
in accordance with the standard pre- 
scribed in such policies, viz.: American 
Experience Table of Mortality and 
three and one-half per cent. : (Modified 
Preliminary Term (lllinois Standard) 
basis.) 


Policy Forms. 


“The various policy forms in use by 
the company are filled with the Insur- 
(Continued on next page.) 
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MERCHANTS LIFE INSURANCE co. 
DES MOINES, IA. (Continued). 


ance Department as required by law. 

“All the level premium policies issued 
by the company have been non-partici- 
pating in form. 

“A rather large proportion of such 
business has been term insurance for 
the average number of years which per- 
sons of a given age will survive, com- 
monly called ‘Expectation of Life.’ 

“The surrender values guaranteed in 
policies are liberal, in most cases being 
equal to the entire reserve after the 
fifth policy year.” 


Conclusion. 

In conclusion the examiner states: 

“The advisability of the re-incorpora- 
tion transforming the corporation into 
a level premium life insurance com- 
pany is unquestioned. It is fortunate 
that the change was made while the 
average age of members was not high, 
and before the menace of high mor- 
tality was imminent. 

“The company is to be commended 
for its activities which resulted in $17,- 
000,000 of level premium business in 
two years. 

“The plan adopted by the company 
seems to me to be entirely fair and 
equitable as regards assessment mem- 


bers. Perhaps the bulk of the _ so- 
called ‘exchange’ business has been 
done. 


“It remains for the company to de- 
velop its agency department and se- 
cure larger volume of new business. 

“The course of the rate of assess- 
ment on the certificate holders in the 
future will depend a great deal on the 
growth of new business. If the certifi- 
cate holders could be brought to realize 
how vital is their interest in the growth 
of the level premium part of the com- 
pany the resulting solidarity would go 
far toward making possible the fulfill- 
ment of their contracts at nominally 
low cost. 

“The foregoing statement is not sug- 
gested by knowledge on my part of 
any tendency on the part of certificate 
holders to exhibit lack of interest in 
the welfare of the company; it is sug- 
gested, rather, by the fact, known to all 
observers, that policy holders underes- 
timate the beneficial effect of their live- 
ly interest in their companies.”’ 


The “articles” of the company were 
recently amended and provide for the 
change of the company’s home office lo- 
cation from Burlington, Iowa, to Des 
Moines, Iowa. 





THE PHOENIX MUTUAL LIFE INSUR- 
ANCE COMPANY, HARTFORD, 
CONN. 


This company announces as effective 
on November 19, 1917 new rules regard- 
ing “War Risks” applicable to Civil- 
ians Traveling Abroad and members of 
Red Cross, Y. M. C. A., Knights of Co- 
lumbus and other Relief Service, as fol- 
lows: 


“Civilians Traveling Abroad. 


“Applications from those who intend 
to go to England and France in civil 





occupations will be considered for not 
more than $10,000 (including existing 
insurance) on the Life or Endowment 
plan. The No. 3 war clause will be 
used. 

“The normal premium will be in- 
creased by $10 per thousand and will 
be payable for the first two years of the 
policy. At the end of two years the 
Company will reduce the premium in 
the contract to the normal rate and in 
addition will refund the extra premium 
paid for each full policy year during 
which the insured has not left this 
country for travel abroad. ’ 


“Red Cross, Y. M. C. A.. Knights of Co- 
lumbus and Other Relief Service. 


“Applicants who intend to enter Red 
Cross, Y. M. C. A. K. of C. and other 
relief organizations for service in for- 
eign countries will be considered for 
$5,000 of Life or Endowment insurance 
(including existing insurance). The 
policy will contain our No. 1 war 
clause and a permit will be added giv- 
ing the insured the right to engage in 
such service on the payment of a single 
extra premium of $25 per thousand. 


The unused portion of the extra pre- 
mium will be returned at the close of 
the war, in accordance with the terms 
of war clause No, 1. 

“The conditions under which we will 
accept applicants in the first group are 
fully explained and the extra premium 
is small. 

“It is not the intention of the Com- 
pany to make one penny of gain by 
reason of insurance issued to those who 
enter Red Cross, Y. M. C. A., Knights 
of Columbus or other relief service. 
We are therefore writing these risks 
with our No. 1 war clause at a single 
extra premium of $25 per thousand. By 
this action we not only grant risks of 
this class insurance at an unusually 
low rate of premium, but in addition 
guarantee to return at the close of the 
war the unused portion of the extra 
premiums.” 





THE PROVIDENT LIFE & ACCIDENT 
INSURANCE COMPANY, CHAT- 
TANOOGA, TENN, 


The capital stock of this company has 
been increased from $150,000 to $200,000 
fully paid. Of this additional stock, 
$25,000 was common and $25,000 pre- 
ferred, bearing 7% interest. The amount 
of such common stock was provided for 
by a stock dividend. 





VANCOUVER LIFE INSURANCE COM. 
PANY, VANCOUVER, B. C. 


This company has been in process of 
organization since early in 1912, the 
charter having been renewed from time 
to time. Upon application for another 
renewal of the charter at the last ses- 
sion of Parliament, it was refused, and 
Mr. F. F. Busteed was subsequently ap- 
pointed provisional liquidator. 





ZENITH COMPANIES, INC., MINNE- 
APOLIS, MINN, 


This company proposes to own and 
control] the capital stock of the follow- 
ing unit companies as they are organ- 
zed: 


Zenith Insurance Company, 


Capital and Surplus...... $500,000.00 
Zenith Casualty Company, 

Capital and Surplus...... $1,000,000.00 
Zenith Fire & Marine Company, 

Capital and Surplus...... $1,250,000.00 
Zenith Surety Company, 

Capital and Surplus...... $500,000.00 


Zenith Bank & Trust Company, 
Capital and Surplus...... $1,250,000.00 


The plan contemplated is a holding 
company with four subsidiary compan- 
ies. We are informed that the stock 
of the Holding Company was first sold 
with the view of organizing the Zenith 
Life Company as the first unit, but what 
was deemed as a very favorable op- 
portunity was presented which resulted 
in the purchasing of The Merchants 
Life and Casualty Company of Minne- 
apolis, Minn., instead. 

M. J. McMichael, the president of the 
Merchants Life and Casualty, enters the 
Zenith companies as general manager 
and members of its board of directors. 

In acquiring the Merchants Life & 
Casualty the Zenith takes over $187,000 
in assets, of which $100,000 represents 
capital. The Zenith companies also se- 
cure a business representing over 12,000 
policyholders. 

The officers and directors of the 
Zenith Companies Incorporated are as 
follows: 


Officers: President, S. D. Works; first 
vice-president, Howard Everett; treas- 
urer, Charles R. Speers; secretary, Fred 
H, Cosgrove. 


Directors: Burchard, John E., St. Paul, 
president John E. Burchard Company. 

Cosgrove, Fred H., Minneapolis, for- 
mer city comptroller, Omaha, Neb., and 
member National Association Govern- 
ment Accountants, 

Everett, Howard, St. Paul, president 
Luse Land Company. 

Gunn, Hon. Daniel M., Grand Rapids, 
president First National Bank, Cole- 
raine, Minn., and former state senator. 

McMichael, M. J., president Mer- 
chants Life and Casualty Company. 

Speers, Charles R., 
northwestern representative Jones & 
Laughlin Stoel Company and the Calu- 
met Steel Company. 

Laird, H. L, Minneapolis, secretary- 
reasurer Northwestern Traffic and Ser- 
vice Bureau, Inc. 

Spilane, Thomas, Rochester, Minn., at- 
torney-at-law. 

Straight, H. M., Pierre, S. D., proprie- 
tor Straight Drug Company and former 
president Pierre Commercial] Club. 

Thorson, Hon, Julius, Benson, Minn., 
cashier Security State Bank and former 
state representative. 

Works, Hon. 8S. D., St. Paul, former 
Commissioner of Insurance of Minne- 
30ta and former State Senator. 


Minneapolis, 
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EVERY AGENT WRITING CASUALTY INSURANCE SHOULD 
SUBSCRIBE TO 


BEST'S INSURANCE REPORTS 


(Casualty and Miscellaneous) 


Complete analytical reviews of the financial standing, history, management, repu- 
tation and underwriting results in each department of the business, with full informa- 
tion concerning the qualifications and experience of all officers and heads of depart- 
ments, their duties and responsibilities, and the business connections of directors. 


The underwriting results of each class of business are shown each year for seven 
years, with seven-year totals and averages. These calculations include an exact distribu- 
tion among departments of all expenses and liabilities, together with a statement of 
the interest earned at an assumed rate of 4% on loss and unearned premium reserves 
in each department, each year for seven years, and for the seven-year period. 


These reports show the true results of each class of business written, 
with due regard to undischarged liabilities, and take into account also the in- 
terest earnings on reserves—a most important item heretofore disregarded in pub- 
lished statements of underwriting results. 


A vital consideration in reviewing the accounts of these companies is the present 
unsettled and dangerous situation in the compensation field. Many of the companies 
writing liability and workmen’s compensation insurance admit that they are doing so 
at a substantial loss. 


The fact that claims under liability and workmen’s compensation insurance policies may re- 
quire many years for their final adjudication makes it peculiarly important that persons either 
buying or selling policies of that kind should be certain that (1) the company is now amply re- 
sponsible financially ; that (2) its business is being conducted along lines which insure permanency 
—and in no other branch of insurance is mismanagement more disastrous; and that (3) the active 
managers of the company, including directors, officers and heads of departments, are men of 
integrity, broad business experience and ample technical knowledge to perform their respective 
tasks, so that the company as a whole may grow and progress and be ready at all times promptly 
to meet legitimate claims against it. The reports, therefore, analyze with great care the his- 
tory of each company, the nature of its investments, the business connections of its directors, 
the qualifications of its officers and heads of departments, and, finally, the underwriting results 
in each department of the business. 


SPECIAL OFFER. 


Subscribers to our Life reports can obtain our Casualty and Miscellaneous reports at a dis- 
count of 33 1/3 per cent. from our regular subscription rate; and, for their convenience, we will 
prorate the additional subscription to expire coincidently with their present subscriptions for our 
Life reports. 


ALFRED M. BEST CO., Inc. 











